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UNIT 5  - DAY 7               

LEGACY OF
THE NEW DEAL



NEW DEAL

THE

“NEW DEAL”
UNDOUBTEDLY, 

FRANKLIN ROOSEVELT’S 

FUNDAMENTALLY 

CHANGED AMERICA MORE 
THAN ANY OTHER SET  

OF POLICIES IN AMERICAN 
HISTORY!           



NEW DEAL
BECAUSE OF THE

THE GOVERNMENT has ASSUMED 
GREATER RESPONSIBILITY FOR THE 
WELL-BEING OF CITIZENS 

CITIZENS are NO LONGER “ON 
THEIR OWN” IN TIMES OF CRISiS

GOV. IS MORE ACTIVE IN CREATING 
JOBS WHEN FIRMS CANNOT

PEOPLE TRUST THAT THE GOV. CAN 
ACT WHEN THE ECONOMY FAILS

TODAY, WE’RE GOING TO 

LOOK AT SEVERAL WAYS 

THAT THE NEW DEAL HAD A 

LASTING IMPACT ON AMERICA!



#1LEGACY

FRANKLIN 
DELANO 
ROOSEVELT

THE LEGACY OF THE

NEW DEAL



FRIEND & LEADERAMERICA’S

TO THOSE WHO HAD NO HOPE, FDR 
BECAME A BELOVED HERO AND A FRIEND
most Americans wanted their gov. to try 

something to help them, and FDR delivered

HE PROVIDED DIRECT RELIEF, JOBS, HOPE, 
AND SELF-RESPECT TO THE DOWN-TRODDEN

IRONICALLY, FDR NEEDED LEG BRACES TO 
WALK & USED A WHEELCHAIR B/C OF POLIO
Americans had NO IDEA until after his death 

that the man who got them back on their 

feet could not stand on his own himself

“I DO THINK THAT ROOSEVELT 

IS THE BIGGEST-HEARTED 

MAN WE EVER HAD IN THE 

WHITE HOUSE.”

a cotton mill worker said:





#2LEGACY

ELEANOR 
ROOSEVELT

THE LEGACY OF THE

NEW DEAL



ELEANOR ROOSEVELTFIRST LADY

ELEANOR ROOSEVELT                                    
THE ROLE OF THE FIRST LADY 
she became deeply involved in her husband’s 

presidency, setting a precedent for today

ELEANOR TRAVELED THE COUNTRY FOR 
FDR, REPORTING BACK ON CONDITIONS
she advocated for women, kids, minorities, 

urged him to take a stand on tough issues

MORE POPULAR AT TIMES THAN FDR, HER 
LEGACY IS OF ACTION & HUMANITARIANISM

REVOLUTIONIZED

her advice helped lead to the appointment 

of Frances Perkins to the cabinet (Labor)
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DEFICIT 
SPENDING

THE LEGACY OF THE

NEW DEAL



NECESSARY EVILUSING A

DEFICIT SPENDING IS WHEN THE GOV. 
SPENDS MORE MONEY THAN IT BRINGS IN
the US has ALWAYS spent in deficit, but 

spending has increased since the New Deal

FDR HATED DEFICIT SPENDING, BUT IT WAS 
NECESSARY TO REVIVE THE ECONOMY
the Gov. spent to create jobs, which ideally 

would be paid for in taxes on new income

SEVERAL MODERN PRESIDENTS HAVE SPENT 
IN DEFICIT TO SPUR ECONOMIC RECOVERY
Reagan’s stimulus plan, George W. Bush’s 

TARP, Barack Obama’s stimulus package

AKA 

“BAIL
OUT”



FEDERAL DEFICIT SPENDING 

IS MORE COMMON SINCE 

THE NEW DEAL YEARS

SPENDINGUNITED STATES DEFICIT 1931 - 2011

ANALYSIS

NEW DEAL REAGAN BUSH OBAMA
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FINANCIAL 
REGULATION

THE LEGACY OF THE

NEW DEAL



PROTECTING

MANY NEW DEAL PROGRAMS PROTECT 
YOUR MONEY AND INVESTMENTS TODAY!
the New Deal ensures your $$ in the 

bank will be there when you want it

THE             INSURES YOUR MONEY IN 
THE BANK AND PROVIDES PEACE OF MIND
if banks were to collapse today, you would 

get your money back through the Fed. Gov.

IN ADDITION, THE          POLICES THE 
STOCK MARKET SO IT’S A FAIR GAME
when you invest in the market, it’s not 

rigged against you and you’re not cheated

FDIC

SEC

YOUR INVESTMENTS



ANDGLASS-STEAGALL
MELTDOWN

THE GLASS-
STEAGALL 

ACT WAS 

REPEALED IN 

1999.

WITHOUT ITS 

OVERSIGHT OF 

BANKS AND 

FINANCIAL 

INSTITUTIONS, 
THE FINANCIAL 

SECTOR 

COLLAPSED 

WITHIN 8 

YEARS.

ANALYSIS

FINANCIAL
THE
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NEW DEAL
COALITION

THE LEGACY OF THE

NEW DEAL



POLITICAL IDEOLOGIES
DEVELOPING TODAY’S

FDR’S POLICIES LED TO THE CREATION OF 
THE “NEW DEAL COALITION” IN THE 1930s
this group included Southern whites, blacks, 

& labor unions who supported the New Deal

THE DEMOCRATIC PARTY BECAME THE 
CHAMPION OF THESE GROUPS AFTER FDR 
except Southern whites (vote Repub. today), 

this group solidly votes Democrat today

SOME MODERN PROMINENT REPUBLICANS 
BEGAN AS SUPPORTERS OF THE NEW DEAL
Ronald Reagan was a “New Deal Democrat” 

until the turmoil of the 60s drove him away



#6LEGACY

SOCIAL 
SECURITY

THE LEGACY OF THE

NEW DEAL



helping

PERHAPS THE BIGGEST LEGACY OF FDR’S 
NEW DEAL IS THE SOCIAL SECURITY SYSTEM
workers pay into a trust fund monthly that 

pays out to retirees over 65 yrs old

SOCIAL SECURITY HAS BEEN A PART OF 
EVERY RETIREMENT PLAN FOR 70 YEARS
it’s allowed the elderly to retire easier 

and helped the unemployed survive daily

HOWEVER, IT HAS BECOME THE LARGEST 
GOV. EXPENDITURE IN THE FED. BUDGET
the # or retirees is exceeding the # of 

contributors, and it’s solvency is in danger

YOUR RETIREMENT


