anacrszs: THE BANKING PANIC
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UNIT S -DAY 2
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GRIPS AMCRICA




YHE GREAY DEPRESSION |
A period (1929 = 1940) Iy which the U.S.

COONOMYI PLUMMCECTCd axd
UNCMPLOYMENT soared

IT RS CAUSED BY |

TARIFEs B¢ WAR DE@TS CuUT DOWN THE SALE OF ysS EXPARTS

e FARMING CRISIS OF Low PRICES, DEBT, FORECLOSURE
THE AVAILABGILITY OF EA’SY CREDIT
A UNEQUAL DISTRIBYTION OF INCOME




FIRST., LET’S ANALYZE THE

GLOBRL EFFECTS



W!.\RlD-WIDE Gﬁtll‘\
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Ry 1930, the woerld econoMy was
beoken and eyery Nation was hit hard

The Europeay powers recoyering
feom WWI weee seyerely huet

S BUYERS COULON’T AFEORD EUROPEAN
IMPORTS & EUROPEAN ECONOMIES CRUMBLED

LikeWISE, EUROPE COULAN’T BuY (S 60005

Nations who owed war debt No Longer
had the Means to pay them oft
NATIONS WHO WERE OWED MONEY, LIKE THE

ys, wouron’r = ean $% TweY RELIED ON

Currency yalues pluMMeted, prices
rose, uneMployMment soared
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NEXT, LET'S LOOK AT

EFFECTS IN THE US.



0

BUSINESSES & BANKS

— ———— p— p— ~—— T—

Ry 1932, high costs and Low reyenue
had deiyen 90k businesses bankeupt

Workers' wages & hours were cut IN
half, consuMerisM slowed to a terickle
CONSUMERS FACED HIGH PRICES FOR BASICS

As US INdustry collapsed, the US
uneMployMent rate jumped to 298
NO WORK MEANT CERTAIN STARVATION,
HOMELESSNESS, NO INCOME TO GET B8Y On

Ry 1933, almost half of the countey's
banks had falled

MILLIONS HAD LOST ALL THEY HAD, OTHERS HAD
NO WHERE TO PROTECT WHAT THEY HAD LEFT
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JOBLESS MEN

KEEP GOING
WE CANT TAKE CARE OF OUR OW

cHamB$e OF comume




MPRCT ON URBAN ll"E

Cities were hit hard b/c the collapse
of companies eliminated factoey jobs

High uneMployMent IN cities Meant
| eyictionS, hoMelessness, hungeR
FAMILIES LIVED 1N PARKS & SEWERS AND

DUG THROUGH TRASH OR BEGGED TO EAT

High rates of homelessness I\ cities k.

forced some to Liye IN Shantytowns
FAMILIES LIVED |N LITTLE TOWNS OF MAKE

SHIFT SHACKS MADE OF SCRAP MATERIAL

\\\\\\ \\

The hungey % uneMployed Resopted 5 gl
| to selling whateyer they could >

SOME 30LD PRODUCE, OTHERS 3OLD THEIR

CLOTHES, THEIR CARS JUST TO SURWVE
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| At the outset of the Depression,
~| there was No System of direct eelief
B CASH PAYMENTS OR FOOD PROVIDED TO THE

| POOR BY THE GOV. A5 A SAFETY NET

1 SoMe cities offered Meager relief,
= but it wasn't enough & was Scaece
~ 80 FAMILIES RELIED ON

& BREAD LINES
- Long Lines of poor people waiting to

-~ recelye food proylided by charity

§ SOUP RITCHENS

1| Sheltee offering free or Low-cost food A A
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anacrszs: THE HUMAN TOLL
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BUT THE RURAL AREAS OF THE COUNTRY WERE
HT JUST AS HARD AS THE CITHS

onc advantace: FARMERS GOULa
GROW ThCIR OWN FOOd TO SURVIVC

N

STILL, BY 1932, 900,000 FARMS WERE

FORCOLOSCA ON

N

ON TOP Of ThAT. The US wasin The
MiddLE Of & TCRRIBLE dROUGKT

| T
| WHICH LEADS TO...




THE DUST BOWL

M e . A . Y S .

The Great Plains were Left dey by
heat, deought, and WWI oyer-farMing

THRU OVERUSE, FARMERS REMOVED THE PRAIRIE
GRASS THAT PROTECTED THE DRY TOPS0IL

WiNd storMs picked up the dey topsoll

and careled it to the Atlantic Ocean
LITERALLY, FARMERS' LAND WAS BLOWN AWAY

With Land unsultable to faem &
Nothing Left, farmers MiGrated west

TRAVELING ON ROUTE GG, 00,0005 LOOKED
FOR WORK AS FARMHANDS, SCRAPING A LIVING

Most of these “Okies™ Migrated to
California (SteiNveck's Grapes of Weath)




CANADA

Montana ’ ‘
/ DPakota wS‘Iim\eso;a
-+ South 1 .
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MEXICO Texas

H”"‘ of the Dust l:] Areas of wind-blo

er areas Major migration ro

rely affected dispossessed farmers
- by dust storms
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LASTLY ...

EFPECTS ON FRMILIES
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" While the family was a source of unity
- for Most, some faMilies

= Men
~ SoMe couldn't cope w/ fallure to
| proylde for the faMily and aN away

| 00ks OF “HoBoes" Lived umbER BRIDGES,

i" |

RODE TRAINS, WANDERED THE COUNTRY

~ lomen
=~ Forced to deal w/ NO INcOMe, woMeN
8 canned foods, Made clothes, budgeted

'Y!f.

* Faced malnuteition, school cuts, disease
 TEENAGED ‘WiLp BoYs" ROAMED THE COuNTRY Y

LOOKING FOR WORK, ADVENTURE, ESCAPE




ANSWER The FOLLOWING:

AN BN W . A N | 4. R R Y S T B N

Why would the suicide rate haye INcReased I\ the
U.S. during the Depression?

Why would the generation that Liyed theough the
DepressioN (your grandparents) haye deyeloped a
sense of (Rugality and theiftiness?




