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BY THE END OF THE 1920s, SOMETHING WAS
TERRIBLY WRONG WITH THE US ECONONMY...

b,

OCONSUMCRS RCAGhCdA ThCIR
ORCdAIT LIMITS & SPCNAING SLOWCA

b 4
SLOW SaLCS McanTt Us fFIRMS

STRUGOLCdA TO MakC PROFITS
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AN ARTIFICIAL PROSPERITY

THE SIGNS THAT THE TWENTIES BUBBLE WAS ABOUT TO BURST!

INDUSTRIES IN TROUBLE
Key US INdustries

CoAL, O, STEEL, TEXTILES, HOUSING, AUTO

FARMERS STRUGGLE TO SURLILE

Falling prices Made It haed to repay debts
FARMERS LOST HOMES, RURAL BANKS FAILED

Qoy. eNacted price supports to set crop
peices high and help farMers Make profits

CONSUNMERISIM GRINDS TO A HALT

Consumers raN out of disposable income
& credit, so pukchases slowed

RISING DEBT

Roth consuMmers & (irMS spent beyond
thelk Means & RaN up unpavable debts




UNEVEN DISTRIBUTION
OF INCOME

i NMore iIMportant, the prosperity of the
0 1920s hid a yast yequality of Income

" DURING THE 2.05, THE RICH GOT RICHER AND
> THE POOR GOT POORER

B RS ONLy a yery sMall Number of AMeRicans
ANNUAL U.S. INCOME
. actually prospered during the 20s boom
IN THE 19205 @ $1999 & under (65%) 3? é Ng

@ $2000 - $4999 (29%) WEALTHIEST SAW THEIR WEALTH GROW
@ $5000 - $9999 (5%)

@® $10,000 & over (1%) '7’“5%, WHILE MOST SAW oOwLY 7‘00 INCREASE

IIUMIFICANCE::

IMOARE THAN 70% OF AMERICAN FAMILIES LIVED

AT THE POLERTY LINE
MOST COULDN'T AFFORD BASICS, DIDN'T SAUE
MONEY FOR NEST EGG & USED CREDIT TO GET BY!



IN ADDITION, ANERICANS LOOKED
FOR QUICK RICHES IN..,

1hC
ST1O0O0Kk INARKCT
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RISKY STOCK MARKET
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PRACTICES

As Rrich grep Rricheg, they Inyested IN the
Stock Magket Looking foR quick wealth
THEY 0B3E3s5ED OVER THE Dow Jowes Iwous.

Aver. (suows MARKET’S HEALTH W/ POINTS)

During the 20s, decegulation of Markets
& pro-business policies had eased rules

HARDWG & COOLIDGE HAD RECKLESSLY EASED
GOV REG. THAT ALLOWED RiISKY PRACTICES

SPECULATION

Investors bought stocks based on hopes
for a quick profit, Not oN Merits of firm

BUYING "ON MARGIN™

Investoers bought stocks w/ onLy SMall
down payMment & pald the rest w/ credit




LET’S LOOK AT THE SYMBOLIC
STARI OF THE GREAT DEPRESSION...

The STOOK ITIARKCT
ORQSh




THE MARKET BEGINS
TO CRASH

Ry 1929, the ow had risen 200 (eom
the preylous decade

omY 3% OF AMERICANS WERE IV STOCKS,
8UT 1T SEEMED ANYONE COULD GET RICH

Oct. 1929 - RuMors spread that big
October 24th. 1999 INveStors were ready to sell thele stock

MARKET CONFIDENCE STUMBLED, INVESTORS
w All ST P AN Ic HURRIEDLY SOLD STOCK TO AVOID LOSSES

OCTOBER 24, 1929

Panicked INvestors dumped thele stocks

IN MaSS NuMbeRrs

Billions lost; wave of UIIEHY As stock paces sauk, nealthy bankes
ull: ' ht bad stocks to stabilize th
' engulfs the financial market s t bad stocks to stabilize the macket

THE O0OW STABILIZED GOING INTO THE WEEKEMND



“BLACK TUESDAY”

OCTOBER 29, 1929

.

+ WER 7 Whe\ trader's returned to the Exchange
3 I , ?L’& ‘ﬁ*w;f N “( '

W LR "“f' Monday, the bottom fell out of the market
'.. ‘ LY oo o s =2 .«t" .
m BROADWAY [SCREEN] L

OCTOBER 29, 1929
Z AR I E T)’z;f "RBlack Tuesday™ was the worst day of

the crash, saw the biggest deop IN stocks
WALL ST LAYS AN EGG

.

PAMIC OVERTOOK IMVESTORS AS THEY DUMPED
(6. 4M SHARES AND STOCK PRICES SANK

SMALL INVESTORS WERE LEFT W/ HUGE DEGT,
FIRMS LOST MONEY, MANY LOST ALL SAVINGS

Ry NoyeMber 1929, the Market had Lost
$30 billion, US output was cut iy halt
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THE CRASH WAS FOLLOWED BY

BAllk FAILURCS
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PANIC LEADS TO
IRFINANCIAL COLLAPSE

) IR | Most Americans didy't haye Money IN
2 Vit M} stocks, but they had Money Iy banks
THE UNCERTAINTY CAUSED BY THE CRASH LED

TO PAMIC TO WITHORAW SAVINGS EROM BANKS

Ranking Panic of 1929 - Millions Rushed
the banks to withdeaw all sayings at once

THE BAMK RUSH DRAINED FUNDS, MANY BANKS
"} FALED B/C COULON’T COVER WITHORAWALS

Over 600 banks (ailed by December 1929
& MILLIoNS of AMeRicans Lost thele sayings

, = RaNks that had INvested IN stocks Lost $4

% falled, eyaporating priyate sayINGs
UNLIKE TODAY, THE GOV DIDN’T INSURE BANK

PEPOSITS, 50 MONEY LOST WAS LOST FOREVER
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