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UNIT 2 - DAY 4
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BIOG BUSINCSS &
ThC ROBBCR BARONS




INDUSTRIALIZATION OPENS THE
DOOR FOR NEW FIRNS & PROFITS
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WHICH LEADS T0...



THE AGE OF BIG BUSINESS

Period that saw the creation of AMerican
MCGA-BUSINCSSCS, Labore UNIONS,
corporate CORRUPTION. and

of business IN AMerica

* KEY COMPONENTS OF THE ERA |

DEFINED THE 10EA OF AMERICAN SUCCESS THRU SELF—RELIANVCE,

HARD WORK ETHIC, AND NDIVIDUAL RESPONSIBILITY
SET UP A FOUNDATION FROM WHICH SPRANG THE MODERN

A’MEchIV HREBAY W)=
EOREVER ALTERED THE AMERICAN
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Based oN suszal ‘of the €|ttest".
It's the 1dea that (ueled big business

IN THE MARKET LEADS TO
FOR FIRMS
THE BEST SURVIVE AND DOMINATE,
GO BAMKRUPT AND DIE OFF

IN ORDER TO WORK PROPERLY, OUTSIDE
IVELUENCES MusT weeP our (wo Gov)

Sueylyal depends oN seyeral things:




»s »

“The American Beauty Rose can be produced in all its
splendor only by sacrificing the early buds that grow up
around it.”

— John D. Rockefeller, Jr.
Source: Guy R. Spencer, The Litgcary Digest‘.
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Penniless Scottish IMMIGeant who
Made his fortune IN STEE!

Staeted the

8Y 1599, MADE MORE STEEL THAN ALL
OF UK

Peefected seyeral techniques
Vegtical Integration

BUYING OUT/ CONTROLLING HIS SUPPLIERS
TO CONTROL PRODUCTION A cosrs

Hogizontal Gonsolidation
BUYING OUT AND MERGING W/ COMPETITORS




J¥ NORGAN
D, ROCKEFELLER

JPMorgan (US STEEL)

JD Kocketeller (STANDAKD C







IN THE ANERICAN ECONOMY. MOST
WAS CONIROLLED BY.
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WHICH LEADS T0...



T1e “ROBBER BARONS’

dCROGATORY teem glyey to

that harked back to the
RUTHLCSS FCUdAL LORAS of the
MiddLeC QGECS

" FACTORS LERDING TO THE NAME |

CARNEGIE PRODUCED 8’0% OF THE NATIOM'S STEEL,
RoCKEEELLER CONTROLLED ?0% OF (S oL ProdUCTION
TueY mAoe HUGE eroFiTs, Bur , PAID WORKERS

VE[Y/ Lirri=, AND KEPT PROFITS FOR THEMSELVES
toweVeR, THE BARONS TO PHILANTHROPY
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FEDERAL KEGULATION

OF BIG BUSINESS
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anowmg # o( MoNopolies &
treusts Led to tighter goy oyersight

Sheeman Antiteust Act

LAW DECLARED TRUSTS
IT WAS NEARLY IMPOSSIBLE TO ENFORCE

Difficulties with the Sheeman Act

It 0ibN’T CLEARLY pEFivE A “TRYST"
COMPAMIES WOULD DISSOLVE THE TRUST 2
FORM MONOPOLIES TO KEEP CONTROL

S.C. REFUSED TO ENFORCE IT, THREW OUT
CASES AS
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WRITE ThRCC ThiNGS Yyou
LECaRNcd TOdaYy aBOUT:




